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Summaryofr

Financial Resultsifor FX2020

Profit & loss 8 banks tota))

(¥ bil.)
szl Juhachi-Shinwa Bank
Tl (non-consolidated )
[Compared to projection of SERESEIE vy chg. vovehg. | 112920 | voveng.
Nov. 2020]
Gross business profit 202.5 0.2 49.8 -15
Net interest income . 0.5 -0.0 46.0 -1.1
Domestc SRS  -15 [ - 105.9 0.0 43.7 -2.2
International -0.0 2.3 1.0
Non-interest income 0.2 3.7 -04
Netfeesand commissions  FEARN  -0.5 | 574 - 0.2 3.8 -0.3
Specified trade income -0.0 -0.1 -0.2
Bond-related income 0.0 0.0 0.0
Overhead expenses (-) -0.3 40.7 -1.0
Actual business profit 0.5 9.0 -0.5
Tran.sferto general reserve for -5.8 0.0 151
possible loan losses (-)
Business profit 92.4 6.3 9.0 14.7
Core business profit [+3.2] 0.5 9.0 -0.5
Other operating profit (loss) SENE  -9.0 | 2.8 -7.0 -0.3
Ordinary profit 73.6 65.2 9.0 2.1 14.3
Extraordinary profit (loss) -1.8 -0.2 -1.4 9.4
Income (loss) before income 71.9 74.5 8.9 0.7 23.7
Income taxes (-) 14.5 19.8 2.2 -25 6.1
Net income [-2.1] 57.3 6.6 3.1 17.6
|Credit cost (-) [-4.5] 0.3 -7.7 ] -12]  -16.9 |
Profit & loss EFG-consolidated| 5 Net income(3 banks tot) 73
o
™ FFG norconsolidated (10.4)
Compared to projection af FY2020 YoY chg £ . .
: P pNoj\,_ 2020] b g.‘ Adjustment related to Minna Ban  (5.0)
Gross business profit 217.2 +2.5 § Subsidiary income 4.4
Actual bu_SIneSS pf‘?f't 68.8 +2.0 8 Securities adjustment, etc. (1.8)
Core business profit 68.2 +0.8 4 _ ,
Ordinary profit [(0.6)] 604 +657 5 Negative goodwil -
Consolidated net income* [+0.6] 446 (66.0) S FFCGconsolidated net income 446
7

* Net income attributable to owners of the parent

EFFG) Fukuoka Financial Group

Point 1Core business profit is 79.7 billion ye

o YoY chgt0.8billion yen

I Core business profit increased yearyear due to
an increase in net interest incongbuildup of the
balance of loans t& MEs, such as financing support
and a decrease in expenses (impact of C&NID
etc.).

Point 2 Transfer of 0.3 billion yen taredit cost

o Credit cost decreased 61.1 billion yen yearyear,
Rdz§ Ay LI NI G2 4dzNYI NEB d:
(forward-looking provisions, prevention provisions
for COVIELY, integration expenses)

Point 3Net income is 57.3 billion yen

o YoY chgt54.7 billion yen

I Net income amounted to 57.3 billion yen as a result
of the above credit cost plus an increase in
extraordinary profit (loss)}@rnaroundof the
JuhachiShinwa branch impairment)

Point 4Consolidated net income #4.6billion yen

o YoY chg66.0 billion yen

I Consolidated net income decreased 66.0 billion yen
yearon-year as a result of an increase in non
consolidated net income of 54.7 billion yen and the
turnaround of gains on negative goodwill-4fL7.4
billion yen.
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EFFG) Fukuoka Financial Group

Transition ©f Trep_Line: \FY 2020 Results

Core business profit+t0.8[compared to previous disclosure3.2

Net interest income+0.5 Non-interest income:-0.4

Domestic interest on deposits
| and loans +1.0 |

+ -
78.9 59 +6.6 0.3 0.5 01 0.3 +0.7 79.7
" |

) w 50O 2w 55 S50 @)
o c 0] <@ < Q= <
3 = i » O c o ©3 ®
D e D O o S S 2 3 = =

FY2019 2. S a8 SE 33 ® 5 o

results = = S ol °3 - o AP
o S > o0 = Q =1 @
o 9 o "3 o= 5 X results
7 5 o) 3c @
n O = 7 ® @
~ < O = =R 3 >
.‘l’p o (2] 'Q_J'_ n R — 7
@ c o 0,
n 3 A Domestic securities3.1 S
o 0] Alnternational securities, etc-4.3 L Ap | 03
o AlInternational loans-7.1 Alnvestment A Corporate A ersonnel éxpenses.
o] Alnternational sector procurement, trusts: +1.0 related fees-1.0 General expenses-1.0

(-5Dp) etc. +14.0 Alnsurance:1.1 AoOther:+0.7 ATax-0.5




EFFG) Fukuoka Financial Group

FY2020_Consolidated:Netdncomieactors Driving Y-eaon-YearChange

FY2019( FY2020 |YoY chg
expenses

Before taxes -15.1 -9.3 +5.8
After taxes -11.0 -6.9 +.42
Related to | > 019l Fv2020 |YoY chg
Minna Bank
YoY chg:66.0 (after taxe9 After taxes
+6.2 g |

‘11 - 3.2

-117.4
+0.8 4/\
I [Main factorg
Alntroduction of forwardlooking provisions+41.8 44.6
Alntegration expensedjustment of reserve standarjis+6.5
T 0 % v) (@) o®ao = Q] Q Z
o) 23 = ? %o Q Q K= Yo Qo
== = 1) nson= X c S o«
FY2019 e 2 5 2~2 3 23 22
o 53 g s o =8 =<
results = © 4 2} s © S8 results
2 ~ = Q %2 6
0 o < = S
" =} > )
« o




Eamings ProjectionssforFY2021

Profit & loss 8 ba ota))

3 banks

total

P:FY2021
YoY chg.

Gross business profit

Net interest income

Domestic

International

Non-interest income

Net fees and commissions

Specified trade income

Bond-related income

Overhead expenses (-)

Actual business profit

Core business profit

Ordinary profit

Netincome

|Credit cost (-)

Profit & loss EFG.consolidated)

* Net income attributable to owners of the parent

YoY chg
Gross business profit +4.2
Actual business profit +9.0
Core business profit +6.6
Ordinary profit +11.7
Consolidated net income* +5.4|

sjuawisnipe uonepljosuod

(¥ bil.)

Juhachi-Shinwa Bank
(non-consolidated )

PFY2021 | | chg.

48.3 -1.4

-0.1 43.1 -2.9

-0.1 41.0 -2.7

"""" 0.0 2.1 -0.2

0.1 5.2 1.4

0.0 5.0 1.2

0.0 0.2 0.3

0.0 0.0 -0.0

-0.1 -38.1 2.6

-0.2 10.2 1.1

-0.2 10.2 1.2

-1.6 6.9 4.9

-14 5.4 2.2

1.7 -15 -2.7 |

Net income (3 banks tota) 61.1
FFG norconsolidated -8.5
Adjustment related to Minna Ban -5.7
Subsidiary income 4.3
Securities adjustment, etc. -1.3
FFCconsolidated net income 50.0

EFl—'(ﬁ) Fukuoka Financial Group

Profit & loss [0y -Bank] i

Bank of Fukuokd

m Core business profit = MNetincome

64.2 65.1 68.5

5.1 5.6 5.4

m Core business profit

e

FY19 FY20 P:FY21
JUNGCHSNINWa . .
DAl Core business profit
S5k
9.5 9.0 10.2
21 5.4
-14.5
FY19 FY20 P:FY21

* FY19 ishown on a norconsolidated total basis 6



Transition of Tkep.LLine: \FY2021RProjected

EFFG) Fukuoka Financial Group

Y2021 ProjectefiYoY .chd. (¥ bil.)

Core business profitt4.4

| Net interest income=-1.5

ASMEs+1.6

ALarge sized
enterprises-0.5

ARetail -2.0
APublic -0.7

Domestic interest on deposits
and loans-1.4

— Interest on loans-1.6

79.7

FY2020

results

-5.7

+4.1 +0.2

‘I

sg) pue susodeqg

<

1Solalul

| I}Ion—interest income:+2|.4 |

84.0

+3.4
+1.4 1.0 -

0.1 — I
Qm — — —
S0 2 32 @
n c D o D
o =. QD ~ = >
5 33 °3 3
@ O o D S a FY2021
] Q= 5 ) .

S s 5 X projected

=R 2 3

g " :

A Domestic securities1.9
A International securities, etc:3.2
A International loans:0.5

Alnternational sector procurement,
etc.: +5.5

010®] Sajel sueo| ansawog
awN|OA ueo| Jo dnpjing

al

(-4 Bp)

|euo!§131u!
_":0!

APersonnel expenses: +1|4
A General expenses: +1.9
ATax: +0.2

A Corporaterelated
fees: +1.6

A Other:-0.6

Alnvestment trusts
+0.8

Alnsurance: +0.6




EFFG) Fukuoka Financial Group

Eamings Projections-forFY20Hactors Drving ¥Y-eaon-YearChange

Integration | c\000 | Fy2021
eXpenseS

Before taxes +7.2
After taxes +5.3
Related to
YoY chg+5.3(after taxeg After taxes
+10.7 -8.3 |
55
FY2020 20 ® T 0 o290 = 0 FY2021
=¥ 2 S & ©5232 & £S5 rojected
results = c = o D = O ® c proj
Tz 52 = o8 % % 23
5. 33 3 = Do
w [%2] > _ S QJ
n o <0 n o
7)) S 7)) S 8




EFl—'(ﬁ) Fukuoka Financial Group

Net Interest income

Net interest income in FY2021 is projected to be 177.5 billion yen, a decrease of 1.5 billion yen-year. We
plan to make up for the negative impact of redeeming domestic bonds with broader securities investment

diversification, etc.
Domestic deposit loan gross margin is projected to be 1.01%, a decredsmof

Net interest iIncome&(3 banks total) [Domestic deposit loan gross 'margid banks total

* Domestic loans.. Excluding loans to FFG and Government(¥ bil.) * Domestic loans.. Excluding loans to FFG and Government (%)
* Domestic funds.. Domestic deposits CDs * Domestic funds.. Domestic deposits CDs
Net interest 178.4 179.0
(Yo chq. (-3.6) (+0.5) 177.5 10
International (-1.5) ° 1.05 1.01
securities, etc. & .

International loans

8.6 .1

1.09
Gross margin -4 bp 1.05
-4 bp 1.01
(YoY chg. 0.00 0.00 0.00
Deposits - A A
Domestic funds
FY19 FY20 P:FY21

FY19 FY20 P:FY21



EFFG) Fukuoka Financial Group

Loans

Loans increased at an annual rate of +5.0% in FY2020, due to an increase in the balance of loans to SME
In FY2021, an annual rate of +3.3% is projected, due mainly to loans to SMEs.

Loans (domestic + international) Loans (by segment)

5

* Excluding loans to FFG and Governmef@annual rate) (¥ bil.) * Excluding loans to FFG and Governmef@annual rate) (¥ bil.)
14,002.9 14,470.5 14.002.9 14,4705
3 banks > 13,332.9 (5.0%) (3.3%) 3 banks 13,332.9 (5.0%) %2{30{0)
o (3.0%) _>‘°ta' (3.0%) e7c 2 :
: (11.4%)
3,026.0 International 6130 (9.3%)
Shinwa 2,906.5 (3.3%) oublic 1,528.8 (4.0%) (7.8%)
(-0.8%) (-0.6%)
Retail 3,592.8 (2.0%) (1.8%)
(1.7%)
19231 1,860.3
Largesized 1,855.8 ey -3.8%
enterprises 0 COVIELI _(4.2%

billion yen

FY19 FY20 P:FY21 FY19 FY20 P:FY21
* ltemized loans by segment show the balance standardized across the 3 b@n



Deposits&Cbs

EFFG) Fukuoka Financial Group

. Deposits & CDs maintained an increasing trend in both retail and corporate segments
. Theincreasing trend is projected to continue in FY2021.

(annual rate) 19,655.9 (¥ bil.)

18,727.9 (5.0%)
3 banks total}17’252-0 (8.6%)
(2.5%)
5,525.8
5312.2 (4.0%)
i 6.0%
s gy 609
(0.8%)
FY19 FY20 P:FY21

(annual rate)

3 banks totaly 17,252.0
:> (2.5%)

International = 153.7
(11.5%)
Public 1,276.5
(-1.2%)
Retail 11,608.1
(2.6%)

FY19

18,727.9
(8.6%)
133.3

(-13.3%)

1,332.2
(4.4%)

12,423.8
(7.0%)

FY20

[Deposits-and«CDs (by segment)

19,655.9(¥ bil.)
(5.0%)

108.6
(-18.6%)
1,349.1

(1.3%)

12,968.0
(4.4%)

P:FY21

* ltemized loans by segment show the balance standardized across the 3 bdn



.. EFFG) Fukuoka Financial Group
Securities

Unrealized gain on securities as of March 31, 2021 is 159.7 billion yen, an increase of about 67 billion ye
March 31, 2020.

Although domestic bond duration lengthened, the materiality test reference value for interest rate risk was

Securities -portiolio (FFG - consolidated)

L

18

Bond duration & materiality test reference value

(¥ bi|.) * Bond duration: After considering hedges
Unrealized o
iZ 153.4 159.7
23\ 92.9 “s 4'3/
: L)
3,760.0 S o /
3,727.3 (+32.7) Foreignbonds ~_—o e 3.20
ng d> 3,540.6 - 3.27
consolidate 865.1 1,026.0 ()
e £93.9 1183.9 Domestic bonds 2.26
bonds, etc. Juhachi . Materiality test 12,80 5.9% 4.,3%
722.81’301-6 Shinwa 589.0 reference value
C%g)r?c;:te Mar. 2019 Mar. 2020 Mar. 2021
ﬁ - * March 2019 excludes Eighteenth (preliminary figurey
- Securitiesrelated profit & 10Ss(38 banks total)
-  Fukuoka [¥ bil ] FY18 FY2019 FY2020
Stocks 6.5 (0.2) 5.0
Bonds 1.2 (0.7) 0.5
Stocks 167.0 Total 7.7 (0.8) 55

Mar. 2019 Mar. 2020 Mar. 2021

* Unrealized gain (loss) farch 2019 excludes Eighteenth 12



EFFG) Fukuoka Financial Group

Non-Interest Income

Norinterest income is projected to increase 1.7 billion yen yaayear due to increases in asset management income and caigczlated fees.
We will build asset management products sales through a portfiged business style unaffected by market fluctuations.

Norinterest income(3 banks total + FEG-Securiti Asset management product sales

* Figures folFFG Securities are the total salesnvkestment

. . . . .
Excluding gains (losses) on bonds (¥ bil.) trusts and bonds (¥ bil.)
396.9
(52(\3/ L‘Ltg' FFG total 395.7 (+1.2)
' (YoY chg. 336.8 (+589)
FFG Securities
(Fee incomg 59.8
FFG Securities 113.5 .71
Asset management P
products 59 1
Corpo;ggegelated Other 8.8 oottt 7.7 92.0
_ (foreign currency
deposits & 29 8 ]
- government bondp ' L
121.0
Insurance
Loan guarantee 3 banks total
fees : . :
Group credit life. ottt mmmmmmemo
insurance- -6.5 - 6.6 -6.7 - nvesiment rusts
premiums
Insurance premium
fonaa e P [+2.4] [+2.6] [+2.6] B B e
FY19 FY20 P:FY21 FY19 FY20 P:FY21



EFFG) Fukuoka Financial Group

OverheadtExpenses

In FY2020, while tax increased as a result of increases in consumption tax and integration investment, controlled person
expenses and general expenses resulted in overhead expenses decreasing by 0.7 billion yen.

In FY2021, overhead expenses are projected to decrease by 3.4 billion yen due to reducing overhead expenses assocja
integration of the former Eighteenth Bank's IT systems and rolling owtotishg measures.

By category /IOHR (3 -banks-total)

Unit: ¥ bil. (YoY chg.
g 7% SBSOD) g gue s

E 61.2% . ______________________ :

57.7% (-2.7%)

e e .
3 banks total 123.1 At .
- 118.9 (34
10.9 . 111

7

Personnel

expenses 57.2 57.0
(-0.3)

FY19 FY20 FY21 14



Credit Costz&NPL

;FFG) Fukuoka Financial Group

the reserve ratio will remain high dt0%.

In FY2020, we recorded a transfer of 0.3 billion yen to credit cost due to utilizaticlobard-looking provision.

In FY2021, a transfer of 5.8 billion yen is projecRekerve for possible loan losses is expected to ex2z@éedillion yen, while

Credit cost(3s banks total)

Non-performing [oans & ratio(3 banks ‘total)

3 banks fota (¥ bil.) * After partial write-off (¥ bil.)
(Credit cost ratip > 61.4 Ratio » 1.76% 1.66% 1.79%
* Excluding loans to "
Government, etc. (45 bp) | [ | u
5.8
- 15.7 (@ bp) Total > 311.5
JuhachiShinwa 6.8 266.6 272.7
0.3 Lo2 112.0
pIIENE 38.9 (;"Z) g.g Substandard 70.7 86.2 '
Fukuoka _0' 9 .
12 Doubtful 169.4 147.7 164.8
Fris 2o peva et
X FY202(@redit cost breakdown ——— (¥ bil.) Mar. 2019 Mar. 2020 Mar. 2020
6 Business Integratlo N .
-;i“-/ Changes in reserve & reserve ratig¥ bil.)
Change in estimates Reserve rati 0.9% 1.1% 1.0%
/ (forward-looking provisiol (“°”C%’t‘§8"dated <0.9%> <1.3%> <1.2%>
e sanoup SRS os Sucuangloars o/ : '
Coleiea decin SR e R
: eserve
Rating change 929 — . (FFG consolidate> 206.9 202.7
12. 132.7
Redemption, etc. .. _{1 4 13.7
TS
FY19 FY20

* March 2019 excludes Eighteenth Mar. 2019

Mar. 2020 Mar. 2020 15
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Business Environment Surreunding FFG

;FFG) Fukuoka Financial Group

softening financial environment.

environment.

In FY2021, Kyushu is expected to experience moderate economic recovery on the back of an upswing in external demar

FFG will work to establish a solid management base capable of sustainable growth even in a highly uncertain business

Source:

Kyushu-economy Future outlook

Source:

[Industrial production iindeX//iIKyushu] Kyushu Bureau of Economy, [Tetal nroduaﬁimm within the IKyushu areakyushu Bureau of Economy

Trade and Industry

200
2015=100
100 - =
Semiconductors Automotive
0 T T T T T T T T T T T T T T T T 1
2019/3 2019/9 2020/3 2020/9 2021/3
[TradeiinittheKyushu with china  Exports YoY change, monthly
ecommmrmmn] With US Exports  — YoY change, monthly
(¥ bil.)
200.0 242.4%
153.1%
100.0
93.8%
33.2%
0'0 T T T T T T T T T T T T

2021/4
SourceOverview of Trade in the Kyushu Economic Relyloji Customs

2020/4

Trade and Industry

/ @=—=Total production

within Kyushu area

Private-sector
capital investment

-6.0%
FY1/7 FY18 FY19 FY20 FY21

Highly wuncertainbusinessrenvironment

AProtraction of lowinterest-rate Strongermarke:opesatons

environment p -
Supply ofrfisknmeney

AContraction of regional economy '

N\

AAdvance of digital technologies Promotion of sustainability

J

P

AChanging customer needs

AlLegal reform / deregulation

| Challenge rﬁmmmbuamss@re%s
17




;FFG) Fukuoka Financial Group

Response da.COWVIDO

In FY2020, we prioritizefthancing support, etc. and provided a total of 750 billion yen across 289@08 related taCOVIEBLO.
Providing support to customers affected by COY®Dwill remain an important issue to be addresse&¥2021.

[COVIBL9 related loan} ’ COVIBL9 support in FY2021

Total amount of loans executed ., . I . . .
X In addition to rapid financing support, focus will be in

Period to iMar. 22021 STFFSOGAGS laaradlyoS Gl A
Number of Total loan situation, including support for core business and supy
loans amount for business succession and restructuring
Total 28,728 753.8billion yen
Loans not involving U  M&A, businessssuceession U+ Support for corethusiness

guarantee companies 955 249.3billion yen through regionalitrading

U Business:matching companies
(¢ bil) | Loans involving -
guarantee companies 27,773 - ( 5,045billion yen G BusinesseesuuniHipg i Digitization tete.
/ support*
Construction

105

- Manufacturing ¢ Average loan amount * Business restructuring support
= Wholesale @ 18 million yen khyS 2F GKS ylIaAaAz2yQa I NBSadG S
S Reta % Average interest rate prowdlng restructuring support to businesses during the CE&ID
1.3% pandemic
- 58 Transport ) kccbQa o olyla aiNBy3aIGiKSySR (K
Restaurants < 72 Of all loans have a' it in headquarters to deal with applications from businesses
39 term greater than 7 quickly.
Accommodation
e years

U Response to first invitation for applications (Apr. 2021)
k an2dNGin 100Kk oyisulmiD o redeive@R2 Y@ sdzbaiikk
18

Other



Investment Effects ofKeyiMeasures

;FFG) Fukuoka Financial Group

In FY2021, the peak of the cost burden for key measures will be passed, and some benefits will be realize

Effects associated with the key measures will be fully realized in the nexemidplan.

N

Investment effects.of key measurgsnage)

Initiatives for key measures

Earnings

Expenses

pd

6th Mid-Term Plan Next mictterm plan

2019 2020 2021 2022 2023 2024

(results) (results)  (projected)

- Operational reforms

A Installation of tablets at all branches

y &

Investment trusts business

Merger of Eighteenth Bank with Shinwa B

. S A Reallocation of personnel to areas of growth
Operational | | = T T T
reforms A Establishment of labesaving systems at

[ ving sy
FY2021 branches
A Merger of Eighteenth Bank with Shinwa
Bank
Merger of S A Integration of administration/IT systems
Eighteenth completed
Bank with
Shinwa Bank FY2021 A Consolidation of branches: 68 branches
A Secondments to local Nagasaki companies
AgadlroftArAakKYySyid 2F alL
Investment SVZ02Y service at Bank of Fukuoka
trusts
business | oy | Aw2tt2ddl 2F alLy@saily
to Kumamoto Banknd JuhachiShinwa Bank
A Service launch in late May
,\Yinna Bank | FY2021 | A Acquisition of 400,000 accounts (B2C) in fi

fiscal year

Minna Bank

19



StrengtheningcCost €Competitiveness

;FFG) Fukuoka Financial Group

By working on a Grouwide review of overhead expenses, we will enhance our cost competitiveness and

secure a competitive advantage.

Combined with the effects of key measures, we will improve consolidated core OHR to about 60% in FY2(

Group project for OHRtructural reform

£ Vision

U Improvement of OHR accompanied by improvement
of top line (sustainable growth)

£ Target

U Improve consolidated core OHR to about 60% in the
final year of the next miderm plan(FY2024).

£ Main overheatexpense: items forreview
[ Security } [ Cleaning } [maaﬂgérrﬁjena [ Vehicles }

- Systems Realestate .
[ Advertlsmg} [ related ] [ related } [ Mail, etc. }
Review of unit prices / Review of quantities and

» specifications
Process improvement / Digitization

Closure/reduction based on cost effectiveness

Consolidated.-cores OHR
S\

) \
\(prolefgeo) Group project for OHR
65.8% structural reform

‘ Key measures

(Rebuilding of business procesp
(JuhachiShinwa Bank)
\ (Minna Bank)

+

D

/

68.7% 68.5%

H—n -

. About 6 billion yen expected
x( y p /)

60.9%
| Business Integration with the:Eighteenth Bank about 60%
Investment regarding Minna Bank |
FY18 @ FY19 FY20 FY21 FY22 FY23 FY24

5th Mid- >

6th Mid-Term Plan > Next midterm plan >

20



Response ia Envinonmental-Ghanges\l1: Market-Opernation

;FFG) Fukuoka Financial Group

. We will build a portfolio responsive to changes in the market environment and capable of efficiently captt
the fruits of economic growth.

. We will aim to secure returns that are stable over the long term, while diversifying investment risks and
investment timing.

Responses 1o changes in the-market environme

K Shift in profit distribution: Fromiinterest rates to:equity

AProtractionof low-interestrate environment, reduction of
02 YLIJ y @& Qbearlnydét® NB a

AExpansion of shareholder returns through corporate growth

Kl Differencesiin-adaptationda the: GOVALD pandemic
AExpected growth in new areas, such as digitization
ADifferences in speed of recovery between countries/sectors

Continue ito expandidiversifiedinvestments i)

Domestic and foreign

bonds, etc.

Diversified investment

Market segments profit & loss*

Progress: of investment diversification

Balance of
market 3.7 tillionyen 3 6 trillion yen

3.8
trillion yen
segments 3.5 trilionyen ﬁ,)/o

. (©
operations*

Domestic and 30% 76% 67%

foreign bonds, 85%
etc.

-——
Diversified 0 20%

Mar. 2019 Mar. 2020 Mar. 2021 Mar. 2022
projected

* Bookvalue balance afecurities(net investment) on a consolidated basis
(Mar. 2019 includes the former Eighteenth Bank)

* Excluding gains (losses) on bond/stock transactions (based on internal control figures) 21



Response o Environmental-Changess2hSupplyiof RiskdMoney

;FFG) Fukuoka Financial Group

FFG supports the creation of new services and new industries through venture investment.
Our vision is to revitalize local economies through the supply of risk money.

Venture ivestment Xalech Matchup

As of Mar. 2021

U hyeveS @ Syidh uplid’s oYetoihc® Kocadzbdp G G:DQa

Name Fund size Number of investees venture companies:boasting the:latest technology
Fund 1 5.0billion yen é x:z:zg ;:lj)nrgggmes% Pcirrtri]‘:izfr’]‘}g‘sg nNe”g‘tib;iro?]fs Held in conjunction
P 9 with the X-Tech

A Venture companiest6 1st: Jan. 2019 225 330  Innovation business

Fund 2 5.0billion yen (including 6 fO”OWJp investmentS) contest for venture
A Venture funds5 2nd: Dec. 2019 137 250 companies

Total 10.0billion yen A Venture companiess6 3rd: Jan. 2020 170 266 130 applicant
A Venture funds14 compariies inz2020

. 9% 4th: Nov. 2020 550 150

Portfolio

(Total of funds 1&2, based on ¥

number of investees) By stage Support for entrepreneur creation

7% 18%
20% ¢ % Y- FORLMEEY K— T3
FOF formation 54 . FoE5 -3y InI5 4
ices A Acceleration programs Upos
Environment, By segment %7%
3% 4
energy !0/0 . -
. A Support for
4% ’ usiness tools 28 Byregionsz i f V i
entrepreneur educatio \\ / --------------------
ED TECH 4% [ _ N
Drones 6% 9% % % A Support for the creatio ' od =L= ST ART
7% Realestate of university-initiated NFEC OBS
Healthcare Bio tech Tokyo Kyushu ventures = B o
FFGPUMTLF =2y T g— K

Kansai Other

O dza (




;FFG) Fukuoka Financial Group

Response 4o EnvironmentallChanges 3: Proamotion oftSustainability

In April this year, we established a subsidiary supporting the SDGs. Its mission is to support local compar
O2YYdzy AGASE G2 1ljdzAO1fte AYAGALFOS yR G2 YFAYGl Ay

FFG is also working on quantifying physical risks and transition risks for climate change risk.

Establishment of SDG support subsidigsystainable Scalp  Initiatives for climate change risk

Mission / roles

To help realize sustainable local communities by instilling
the significance and usefulness of SDGs into local companie
and backing activities that lead to sustainable growth

904Gl ofAEGKYSYl 2F atz2fAle 2y
| 2ya0OA2dza [ SYRAY 3¢

lcfor coaffired power generation businesses, our policy is to n
engage in financing new construction while taking care not tc
Specific initiatives impede the supply of funds to power companies
LtNRY23GS GKS GAYLRZNLIYyOS 2% GKS {5Dé )\y)\ﬂ)\l- GAQ’JSa’

2.al 1S |y )\yééyﬁzmé 2T | yYR 8 Qa  LINA y OA LIt
ONI Aa2y RQsGNBO YR 0dzaAy S5 =fforts i 9Uﬁ'}ﬁfxoﬁyﬁ'@'é'skSFaNé”?“S'HOR 'Ssks

perspective of the SDGs Physical risks

3. Evaluate _measures for SDG |n|t|a.t|\{e.s | Scenario analysis
4. Communicate and promote SDG initiatives Changing powet
" Decline in real Igwupsailﬁégg ?ﬁ?ﬁgg‘gesrg;es generation
Evaluation of corporate value from a sustainabfeSDGs perspective estate values continuity sector pcoovi; 'S”eggr
g 5S@PSt2LIYSyd 27 I aySosSpeel £ S T INE Y KS LISNALISUUA W Z T
Evaluation with a greater emphasis on future potential . . . .
Customers & Improvement of reliability, Impact of physical risks on Impact of transition risks on
improvement/enhancement of sustainability credit cost credit cost
LYLNRGSYSYilkSyKIyOSYSyild 2F Odzaizvennm= - o .
Bank sustainability . ltaz O2YaARSN)dzasS Ay

= Improvement of lending health, new demand

23



FFG Fukuoka Financial Group

Response déa Environmental-Changes4:Challengedn NewnBusiness

and by taking on new business areas.

We will expand our solutions function by anticipating future environmental changes and local customer ne

Challenge to.open up new business-areas Recent initiatives

Regional general trading company (iBank businass)

[ Mega trends(impact on local communities/customers)]

SDGs , Digital . Diversification | Deregulation Marketing SHP_P9fP.f.‘iﬂ?P'_?ﬂ?_Y‘.’._'..t_h..f??H?’.._9?._.'.99.?.‘.'_..f?§_9.9..r.9?3

1. Crowd funding

Take on challenge of creating new busindss 2. Branding support for local products® ».

predicting/anticipating environmental changes and 3. Local EC malls

local community/customer needs
Verification testing process

O

b 8
P o 3&@ S
'\\{ té‘ g
‘i; i 2

" @.‘::ﬂ_-} g

Mechanism for creating business quickly from a customer Strengthening and utilization of digital marketing functlons

perspective

Commercialization
4 projects

10Uprojects BIOrOjeEts

lded generatior > VEFificationtesting

1. Expand consulting service to local companies in
collaboration with regional trading companies
- 2. Utilize marketing functions throughout FFG Group

Trial in Nagasaki

Commercialized projectgcheduled Sep. 202Jul. 2021) Digitization support from Apr. 2019
A Online "@’“‘dm:':i”dy_ _ Focused on helping local companies introduce cloud
A Localcurteney businesMINA Coin computing for their indirect operations
A Cardtforiforeign residentsin-JapaBpre Implemented | Helped more than Plans to roll out in Fukuoka

first in

A Business:efficiencyimprovementservicerfor'SMEASYBIZ Nagasaki

300 companies in
2 years

and Kumamoto
(this fiscal year) 24



;FFG) Fukuoka Financial Group

Profit Growth of FEG

In FY2021, the effects of key measures will gradually be realized, anddretbusiness profit andonsolidated
net income are projected to increase.

In the next midterm plan, in addition to the full implementation of key measures, we will achieve sustainab
growth by promoting new growth strategies and improving management efficiency.

5

e e e

(¥ bil)

3 banks total core

- business profit ) _ _ _ U Full realizationcofithe-effects of key
83.9 U Reductionofiintegration-costs 84.0 measures
_ U Redlizationcofccost synergies U Improvement of management efficiency
Cnt)erzsir?ggitgd (improvement of consolidated OHR)

>
79.7

78.9
_ ik Introduction of
FLiprovision
i ] .
FY18 FY19 FY20 Fy21 FY22 FY23 FY24

* Excludinghegative goodwill 25



Cﬂpﬂ'ﬁl MW)&?S r&ho]ﬂme ns ‘EIP Fukuoka Financial Group

Based on the premise of maintaining capital soundness, we strive for balanced capital management, mak
returns to shareholders and growth investments aimed at improving corporate value.

Capital policy

900 - A Based on the premise of maintaining soundnes
strive for capital management that balances
shareholder returns with growth investment

A Aim for continuous dividend payments
00 Shareholder  (maintain/increase) through stable profit growth
10.7 10.7 retms \V  Dividend payout ratio: About 35%
(Set table of target dividengls
Results/expect () ()
Dividend policy.
700
FY2021 A Anannual dividend of 95 yen (dividend
increase)s planned in line with the table of
target dividends for consolidated net income of
600 ||Core capital 50¢55 billion yen
(left axis)
Dividend per
share 65 75 85 85 85 95
(¥)
500 [ I I I I I 1
FY16 FY17 FY18 FY19 FY20 P:FY21

Mar. 2020 Mar. 2021 Mar. 2022
Results Expected 26
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;FFG) Fukuoka Financial Group

[Minna Bank]Overnview of iMinnarBank

2F aAyyl . Fyl=Z WLIyYyQa

]]I Minna no Ginko Launch of commercial operations: May 28, 2021

Mission Deliver valuable connections to everyone

To provide minimalist financial services that cater to the
sensibilities, behaviors, and needsdigital natives(a collective

Target term for Millennials and Generation Z) who have grown up with
the internet and smartphones since childhood.

Banking )ENF YAT2NY SOSNB2YySQa G2A0S8 A
- New financial services aligned with evolving customer behavi
¥340,000 Service 2) Deliver the best to everyone
- Comprehensive financial concierge based on customer
concepts understanding
e ALYGISANIGS Ayid2 SOSNE2ySQa f A
. - Banking as a Service (BaaS) business
¥420,000 ¥420,000
:;40,000 p E:I& 1) \I?Vﬁﬁ;ir;/)l((;éé t NE A _R AYy3a FAYEFEYOALFT
il ! : generation banking system
oasomrenanELr. cosserme v e [ Business 2) B2B2X servicedroviding the financial functions of a digital bar
Ressn ey ' domains to partner companies via an API
— ‘.L J 3) IP monetization continue to develop banking functionality and

= - = | license the IP externally

28



. . ; FFG) Fukuoka Financial Group
Reference]Minna Bank] Media coverage of business launch announcenfert

l g NBySada yR NBO2IAYAGAZ2Y 2F aAyyl . lyl KFa Ay[C
release.

Examples of domestic media coverage Example of international media coverag

A Outlets: Nikkei XTECH / NewsPicks / GIZMODO A Outlet: FINTECH FUTURES (UK)

15:399 il T 43

5 @ active.nikkeibp.co.jp (]

3 FINTECH
= mXTECHIGHA (M & ‘ 3 GIZMODO = FUTU RES

2 L ERAIOF IS 5 THABRORTEN
ne /st YAAY. THIFTCRDBRIN !

£3:/#5 'RPALIE : T
BY—LEZEHTRM: ~—

Digital challenger Minna Bank to launch in Japan by
May

written by Euby Hinchliffe 29th march 2021 n m u B Q =

ryZiCEE!

BERWDFTIZIVINY 7 DR

& ? HAIRDIRITHERT S
5L <@V SRtk

#H 5 K HALOIRT Wl

1| B, 408 A= BB E1—F Minna Bank, the digital banking arm of Fukuoka Financial Group [FFG), is set to land in [apan as soon as May 2021,

FFiG, a Japanese holding company with some $229 billion in assets as of 2020, claims it is one of the first institutions to launch a digital
- = s = bank in the region.
KROBTREESBB? EaRT , , , e
o & . - % FrvvalLARRENS I RITOTARKRT 7Y HE
BEBNT A F VYN IN—=THUSE LS IHBRIT (BAE nitz, % The firm landed a banking license back in Decermber fram the Financial
DIR(Ts H20215F5FICHRT B, AV—h 74V TRET - Services Agency of Jagan.
3 IFUSNIY, BRI WERES ST K ETEWR e LA AT ST, 5Ly kK DSy I Minna Bank
Uteo BEDRITS U BWARPIIEZ 2, FUTMBRE S o o ‘ 5 Lul) - ks ot Freaks ta the bank's
i 5 54 — RREA S A S BA N
2 S EEOFREHD. @ 2% w7 FRAP. OOPayd & 3BARI— KRF EEHSFHD el ——— y 7 e
: %D . Tl FFRESTL LS ? RITOME Sy ,.:;;
-
(REF =% EE. % EX) + B = e LR RO U = 4 : S THRELRDEZZ 5O TERVTTH, RITOROHL FFG [ i s.C--JOgle.sM-.bllc A,
FRTOER| P ILORBHHT L 7 ® (o TETWBATT, clesadd i et s Minna is "as an d |/
early a *in the Japan financial | Ty
LAY Wl
Service Minna will offer both consumer facing and whit
labelled products
| Minna r retail banking users,
a and a Nt to embed finance
inte the
.
“We han natwves and a flaxible AP [application programme intarface] architacture.” says
- Kojl Yol
FFG already owns three other banks = Bank of Fukuoka, Kumamaota Bank, and Juhachi-Shinwa Bank. It says Minna is part of its active
E - digital ransformation strategy.
EL-

29



. . . ;FFG) Fukuoka Financial Group
[Minna Bank] Service overview and roadmap

5St ABSNI GKS GRAIAGEFE o ffSGeéY GKS AYUSIANI GAZY
Full digitalizatiorenables the completredesignof: (1) the concept of timaristant completion), (2) the

concept of thingsqompleted on smartphong (3) the concept of operatiorsifigle fingertipg, and (4) the
concept of informationAccount Aggregatioh

Service overview Service roadmap

A The W0r|d Of phySIca| Wa”etS Save/ Depos|t W|thdraw |nsufﬁcient Surplus
V Without digitalization, banks and consumer behavior can manage funds funds
only be connected in the physical world through paper ¥ — o e e e e e e e e e e e e e
processes E I Account Depositby ~ Withdrawal o Savings |
Request > O ! opening transfer by transfer account |
P Smartphone payment = I
o Payment |
S Yok = | Ordinary ATM ATM !
::1 __>ﬁ—> @ ;@ | deposit deposit withdrawal
== Transfer=—,—+, . Paymen{ Payment I
Withdrawal | Purpose :
specific VUE] :
Request _’@ At service | deposit debit R —
VISA Payment | h I
| | aunch | Scope of | I
| Subscription ! business plan; I
A The world of mobile banking and mobile wallets : =
V Novel value enabled by full digitalization : _ I
V Ease of use similar to digital services (eg. Social Networking) | Aggregation I
|
=z Digital wallet with < o | [
g. banking functions —E:: Paymen’t = : Referral |
jab} L e gy RS — -
o > > I
% Transfer @ Payment | Payment @ Community cohﬂg:t?gn / Account l Consumer loans I
oy I account it transfer | (overdraft/loan on deed)
8 = + More remiance T e e - - =
Payment Loyalty d?“;gitrz aftr'gm Debit card  Sophistication ~ Operations
program otﬂer banks (physical)  of credit model ~ concierge

Sources of revenue Bank Monetary tools Payees 30



[Minna Bank] Key Features of Each:Service

FFG) Fukuoka Financial Group

Account Opening

V Accounts can be opened any time,
247

V' No paper process (application
entirely completed on smartphone)
VD verification via video call

V Available to individuals aged 15 or
older

BEAGEEEBRLTSESL

Box

V Savings account opened simultaneous [l

with ordinary deposit account

V Deposits can be managed for specific
LJdzN1J2 S & dzaAy 3 dzLJd
usage fees)

V Flexible automatic savings can be set «
daily, weekly, monthly or yearly cycles

Wallet » 3905 Fx7

Wallet
V Ordinary deposit account that can
be used like a wallet

completed on smartphone

via smartphone at Seven Bank ATMs
V Simple transfers using QR codes

VAll services are cardless and can b (Y !

Banking

Record

V Asset management function
developed in collaboration with
Money Forward, Inc.

V Account aggregation of more than
1,300 financial institutions and
services for consolidated
management of finances with
hashtags andyraphs.

Debit Card

V Virtual debit card issued
simultaneously with account opening
(no annual fee)

V Cardless means payments can be
made immediately after opening an
account (JCB brand)

V Online settlement / smartphone
payments

Debit Card

Cover

V Optional free service for premium
service subscribers

V Overdraft limit of up to 50,000 yen
V0% interest / no interest charges or
borrowings

V No fixed monthly repayments
(pay when convenient)

=
Y S
. ST

Mg

- ¥1,000=

ey
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[Minna Bank] Premium Service (Subscription)

;FFG) Fukuoka Financial Group

A subscriptiorbased premium service combining multiple services in an integrated package-yetr free

trial.

Enhanced convenience
1. Batch updating function in Record

Features
Only 600 yen per month

Transaction data linked in Record can be updated as frequently as the userFirst year free, continue for 600 yen per month

chooses

2. Cover (free option for subscribers)

Overdraft protection allowing an advance of up to 50,000 yen in an
emergency (subject to screening)

X YR Y2NEB

( Enhanced value )

1. 1.0% cashback debit card
Regular cashback rate is 0.2%

2. No ATM fees for up to 15 withdrawals per month

Regular fee is 110 yen per withdrawal

3. Up to 10 feefree transfers to other banks per month
Regular fee is 200 yen per transfer to other banks

No interest for Cover (overdraft protection)
No interest on any borrowings up to 50,000 yen

High level of cashback
Since the rebate is in cash, not points, cash withdrawals are possibls

REWIY
ff@* B ﬁ@%i

N 2

/» »N
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. ;FFG) Fukuoka Financial Group
[Minna Bank] Target Segments

' VAL dzS G/ 2NB ¢ NBSGE yR G/ 2YYdyAOFdAz2y ¢FNEBSGE: a8

The Core Target persona is for product / service design, and the Communication Target is for planning customer
acquisition tactics.

V Target group for communication including segments adjacent to the core target segment.
V Group is divided intd O clusters for accurate media targeting and message personalization.

Cluster (example) User issues || Value proposition Function Banner
All consumer . . Automataly

Income barely covers|5 2 Say Qi K|Sense of security in Cover covers insuffcient _

expenses enough money a pinch 50000 ven ;
* Requ‘ires sub§cription te ] z LL\!

premium service
L Lack of continuity a e
Communlcathn StUdent / Worker knowledge in Ease of xiir:)elljgserxgg;
target who wants to money ma Box Pith 2 swipe |
g manage their money| | .- oement t@{xa ion

About 38 million

Brand
(UI/UX)

Design qualities /
worldview

Wants to try new

Likes new things things

V Most desirable customer segments. Develop financial services that meet the needs of these se
V Established 3 segments (personas) through a variety of analysis and user interviews, etc.

Defined by Minna Bank based
on various statistical data, etc.

Students

who are inconvenie
paying and receiving
money during club
activities, etc.

El R
&

You ng, career
minded people
who want to make good
use of a stylish bank

digitally and conveniently

Power couples
who want to manage
the money between
them in a fun and
convenient way




[Minna Bank] Marketing Plan for'User-/Acquisition

;FFG) Fukuoka Financial Group

Leveraging knowledge obtained from iBank*, which is mainly engaged in data marketing, we have developed a|p

user acquisition that combines digital advertising and a referral program.

We will promote new users to open accounts by optimizing advertising operations and adjusting rewards based| c

characteristics of the target segment.
* iBank is a nednank subsidiary established by FFG in April 2016

Account acquisition flow

Primary marketing tactics

)
K) Digital advertising

(knowledge obtained froli3ank

2)

Referral
program

shmORTEENLEZ G
. 2D

.
abc& gh
QOO0

Account opening

(Conversion)

Referral to

friends/acquaintances

- 1 | Digital advertising

VImplement advertising operations for the 10 clusters with an
optimal mix of channels / value propositions / creatives

VIGATATS D223t SQa

YI OKAYy S f

St

reduce costs in order to maximize the number of new accounts
opened

@ Referral program

V Encourage customers to recommend Minna Bank to their
friends and acquaintances by providing rewards to both for
opening an account

V Reduce advertising costs by adjusting rewards

Key
metrics

(Y1)

Number of new accounts
opened (B2C)

400,000 accounts

Cost of acquiring
accounts

2 billion yen

Cost per acquisition
(CPA)

About 1,00@10,000 yen
(Avg.: 5,000 yen)

34



[Minna Bank] Primary Metrics

;FFG) Fukuoka Financial Group

Number of customers is projected to reach 400,000 with 70 billion yen in deposits in the first year, reaching 1.2
customers with 220 billion yen in the third year. We also expect to acquire 80 billion yen in consumer loans, whi
be launched in the second year.

Despite marketing expenses and other upfront costs for acquiring customers, we aim to make Minna Bank profi
the third year primarily by bolstering profits from loans.

m

s

[a

Projected number.of-customers / volume Projected earnings

Customers: persons Gross profitm Other Loans B2B2X
Balance: ¥ bil. 1,200,000 Expenses = Personnel expenses m Marketing m Systems
m Credit cost Other
950,000
20 o0}
—— I
220.0 TE
2.5 55 N
I -
400,000 o

(Related to Minna Bank

70.0 5.7 5.0
2021 2022 2023
1) After launch, implement an aggressive marketing strategy to acquire
customers to form an earnings base
2) InYear 2, plan to introduce consumer loans to increase earnings
2021 2022 2023 * Loan portfolio assumption: Average of 400,000 yen per loan at an
Deposits balance mmm Loans balance ——B2C customers average interest rate of 12% and a default rate of about 3%

A LYLIOG 2y CCDQa O2yisz2f ARI
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;FFG) Fukuoka Financial Group

Reference [Minna Bank] ‘Social Media Presence

Social Media Accounts

Facebook @ Instagram note

19:324 ailac ™ 19:317 ailac m 19:324 il 4G - )
< Safari
{ QO BALBORT » < minnano_ginko_official Q »% & note.minna-no-ginko.com (VN O)
21 272 3 m
®®  7407- Zx0-F

by ,w“,,f G odek a F AL A
I i T |
BABOMEY Y- MEH ‘h:‘_':' i i é?:\"/ X
TR, BRLOMEE, YYTLKILYRY—C
202158 THY Y- FE

IV BHERRERED

www.minna-no-ginko.com

HhIBORT (23]

dminnano_ginko

oo&, BREDMFRE, ¥V TNIKTLYEY—

Ko 1 BABOBTARTNIY FTT, AV—F7

AVRBOTIININYY, SATAYY—-ZFE. U
Y—ZAWBELECES> TN T IRWETVE T I
RILIE R E RCIEP >instagram

HhIZORT O
7a0—Hv b4 v BRNDFIINI Y "BABORT) ORRTHIV b, ¥
BEREENOY—-EARMMBIB20211F8 TREFEL TV E

£9 | HPIZ 7. https://www.minna-no-ginko.com

2 19
@ i
47 boa47
w—L
3 L5 BLy
YA~k YA—hEER XF4F Wk Ml WYY B 3Ra=F4: AW
P

¥ mEEhrv -k
HABORT [AR] @minnano_... 5
[FLzYY=2]

BF>TEALCEBEBATIN? -
f

BARHBALBORITOBRRAHICOVT ~
ERNOFTIZ VI IHBIEYT L WRT

DHYF ~ BEF—5 7 MEERE
- © nttpsiiwy "B AIZOBRITIME
n b
o q A @ |

&%
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;FFG ) Fukuoka Financial Group

Average Balance of Loans (by Bank)

)

Bank of Fukuok@omestic, nowonsolidatel Kumamoto Banomestic, noconsolidated Julrachshinwa:Bankiomestie, nomonsolidatey

* Excluding loans to FFG and Government * Excluding loans to Government * Excluding loans to Government

~Public |

Average loan balance
by customer segment

111

1,327.5
FY18 FY19 FY20 FY19 FY20

Corporat; )
(¥ bil.)
— FyY18 FY19 FY20 FY18
-9,018.2
8,578.1 12434 1,327.5

@ , : 2,982.0
£ o 29,204 2,893.4 29820]
E Kyushu
%_S Nagasak

(o)
L0 th
% S umamotp
3 o
% Fukuokal
(¥ bil)

FY18 FY19 FY20 FY18 FY19 FY20 FY18 FY19 FY20
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Average Balance of Loalfisy Industry)

Classification by industry

(¥ bil))

Loans based on the FRA
classified by industry

(¥ bil)

;FFG) Fukuoka Financial Group

Mar. 31, 2021 Change from Mar. 31, 2020
3 banks 3 banks
total % Fukuoka % Kumamoto % Juhachi-Shinw % total Fukuoka [ Kumamoto [Juhachi-Shin:
Domestic loans
(excluding the special international 17,294.6 | 100.0% 11,282| 100.0% 1,882 100.0% 4,131| 100.0% 1,010.1 465.3 265.4 279.4
financial transactions account)
Manufacturing 901.7 5.2% 659.5 5.8% 53.2 2.8% 188.8 4.6% 18.3 18.6 3.4 -3.8
Agriculture and forestry 39.0 0.2% 18.8 0.2% 9.5 0.5% 10.5 0.2% -1.7 -1.6 0.1 -0.4
Fishery 29.1 0.2% 11.2 0.1% 3.0 0.2% 14.8 0.4% -1.2 -1.9 0.4 0.3
Mining, quarrying and gravel 21.3 0.1% 11.2 0.1% 0.7 0.0% 9.4 0.2% 1.0 -1.0 0.0 2.1
Construction 427.9 2.5% 265.9 2.4% 60.7 3.2% 101.2 2.4% 72.5 54.2 12.2 6.1
Electricity, gas, heat supply and 436.8 2.5% 336.6 3.0% 20.9 1.1% 79.2 1.9% 36.2 36.5 11 -1.4
Information and communications 50.2 0.3% 35.2 0.3% 3.2 0.2% 11.6 0.3% 14 2.3 -0.5 -0.4
Transport and postal senice 787.6 4.6% 654.9 5.8% 20.6 1.1% 112.0 2.7% 72.4 51.1 3.3 17.9
Wholesale and retail trade 1,273.6 7.4% 922.9 8.2% 95.7 5.1% 254.8 6.2% 46.7 27.7 8.8 10.0
Finance and insurance 777.0 4.5% 703.9 6.2% 6.8 0.4% 66.2 1.6% 132.5 130.2 -0.1 2.3
Real estate and leasing 3,070.0 17.7% 2,368.8 21.0% 247.9 13.2% 453.2 11.0% 105.7 108.4 1.3 4.1
|(Rea| estate) 2,719.7 15.7% 2,105.0 18.7% 241.0 12.8% 373.7 9.0% 100.7 101.9 1.4 -2.5
Senices 1,403.0 8.1% 877.5 7.8% 170.8 9.1% 354.6 8.6% 115.0 71.8 17.2 26.0
Gowvernment, local public sector 4,351.0 25.2% 2,069.3 18.3% 666.3 35.4% 1,615.3 39.1% 320.0 -82.0 196.2 205.8
Others 3,725.8 21.5% 2,345.7 20.8% 521.5 27.7% 858.4 20.8% 91.4 50.7 21.8 18.8
Mar. 31, 2021 Change from Mar. 31, 2020
3 banks 3 banks
total % Fukuoka % Kumamoto % Juhachi-Shinw o, total Fukuoka [ Kumamoto [Juhachi-Shin:
Domestic loans
(excluding the special international 311.5| 100.0% 184.0/ 100.0% 39.4| 100.0% 88.0/ 100.0% 38.8 30.5 2.6 5.5
financial transactions account)
Manufacturing 40.7| 13.1% 25.7| 14.0% 3.3 8.3% 11.7) 13.3% -2.5 0.4 2.4 -0.5
Agriculture and forestry 3.3 1.1% 2.1 1.1% 0.8 2.0% 0.4 0.5% -0.2 0.0 0.0 -0.1
Fishery 2.8 0.9% 0.7 0.4% 1.2 3.1% 0.9 1.1% 2.2 0.5 1.0 0.7
Mining, quarrying and gravel 0.0 0.0% 0.0 0.0% -0.1 -0.1
Construction 10.3 3.3% 6.4 3.5% 1.7 4.4% 2.2 2.5% -0.7 0.0 0.2 -1.0
Electricity, gas, heat supply and 10.2 3.3% 9.1 5.0% 0.2 0.5% 0.9 1.0% 8.6 7.7 0.0 0.9
Information and communications 1.2 0.4% 0.3 0.2% 0.4 0.9% 0.5 0.5% 0.1 0.0 0.0 0.0
Transport and postal senice 13.2 4.2% 6.5 3.5% 0.6 1.4% 6.2 7.0% 6.0 2.2 0.2 3.6
Wholesale and retail trade 716/ 23.0% 38.4| 20.9% 7.7 19.6% 25.4| 28.9% 4.4 1.8 1.3 1.2
Finance and insurance 10.2 3.3% 10.0 5.4% 0.1 0.3% 0.0 0.0% 2.7 2.7 -0.1 0.0
Real estate and leasing 32.9 10.5% 20.7 11.2% 4.9 12.4% 7.3 8.3% 4.3 4.1 0.3 -0.1
|(Rea| estate) 32.4| 10.4% 20.4| 11.1% 4.7/ 12.0% 7.3 8.3% 4.2 4.0 0.2 0.0
Senices 84.5| 27.1% 449| 24.4% 144 36.6% 25.2| 28.6% 15.3 11.9 25 0.8
Gowvernment, local public sector
Others 30.6 9.8% 19.1) 10.4% 4.1 10.5% 7.3 8.3% -1.2 -1.0 -0.2 -0.1
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;FFG) Fukuoka Financial Group

State of Apartment Loans

dlance-or apartment{oans. tate ol aparunent loans
loans not involving-guarantee companigs (loans not involving-guarantee companies

| (¥ bil.) )
1,493.0 1,498.0 . Assessed comprehensively, verifying both debtor attributes and

1.380.8 financed property
-1[132421'4 'fjf 4?/0"'];'0 [11.3%] 1,072 Juhachi . Property potential and liquidity are investigated, before verifying CF
Former 257.8  shinwa taking into account vacancy risk and interest rate risk
Shinwa  153.0 152.1 153.6 152.9
o 1843 1879 190.4 192 4 Vacancy risk Stress loading rising 10% every 10 years
Interest rate risk | Stress loading rising 2% in the 5th year onwz
Nagasaki
: . Sasebo
Balance by region j City City Other
Fukuoka 4 929.0 1,028.5 1,039.2 1,042.4 30 /
4,867 1547 1,093 5,640
Fukuoka | 1366 464
Cit Kitakyushu
Yy City Kumamoto
- T City -
[ Urban areas in Kyus
Mar. 2019  Sep.2019  Mar. 2020  Sep.2020  Mar. 2021 62.4%

V 60% in urban areas (central districts of Fukuoka, Kumamoto and
Nagasaki)

(¥ bil.) *Sincepriorth y 1 SANI GA2y 2F (GKS F2N¥SNI 9AIKGISSYydK . Fyl1Qa L¢ d&ad:
[Annual rate '
] 45.8 48.1 Delinquency rate* Value of collateral
39.7 [Aﬁ,?(y] [33'27%] [+10.6%] [+9.9%] (market value basis)*
+14.[% .
[+16:3%]

Property basis 0.24% Balance (A)  1,423.3 billion yen
Delinquency rate

Property basi®.4% . 0 Value of -
Value basi®.5% Value basis 0.19% collateral (B) 1,179.9illion yen

Collateral coverage ratio (B//2.9%
Mar. 2019 Sep. 2019 Mar. 2020 Sep. 2020 Mar. 2021 40



;FFG ) Fukuoka Financial Group

Average Balance of Deposits & CDs (by Bank)

Bank of Fukuok@omestic, nowonsolidate) Kumamoto Bankomestic, noonsolidate Julrachshinwa:Bankdomestie, nowonsolidates

)

(o)) 5,301.6
O += 11,748.0 15450 49639 5 003.2 -
© . .

2 2 Public

‘5 n

(@) E Orpora

o E

S 9

oy

go

S 2 Retal

<

(¥ bil

. FY18 FY19 FY20 FY18 FY19 FY20 FY18 FY19 FY20
)

@ -‘I‘I 748.0 -5,301.6
e ’ 4,963.9 5,003.2 53016]
©

g§ CDs

0 =

2% Fxed

Q0

[(T=)

T O

0O

22

©  Floati

;

<

(¥ bil.

— FY18 FY19 FY20 FY18 FY19 FY20 FY18 FY19 FY20
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Interest Rates on Loans (by Segment)

3 banks total

;FFG) Fukuoka Financial Group

* Excluding loans to FFG and Government

1.81 1 80 (%)
- 1.77 1.75
1.70
1.66
1.13
" 1.10 1.09
- 1.
—— 06 1.05
=@ e}
o
© © o o
0.94
0.92 0.91 0.90 0.90
Public > b
0.51 —
0.45 0.44 o .
0.39 0.36
1H/FY18 2H/FY18 1H/FY19 2HIFY19 1H/FY 20 2HIFY20
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;FFG) Fukuoka Financial Group

Interest Rates on Loans and Deposits & CDs (by Bank)

Bank of Fukuok@omestic, nowonsolidate) Kumamoto Bankomestic, noonsolidate JuiracsShinwva:Banomestie, noronsolidates

* Excluding loans to FFG and Government * Excluding loans to Government * Excluding loans to Government
n
= 1.76 172 2.03 2.00
O Retail A\‘\1f4 1.61 156 Asm\f’o
5 1
o 1.35 1.30
O 1.08 ﬁ!—_'—-_—_-_'.=_1'.24 1.22
) . 1.04 1.01 - 1.17
(U T L] 1 29 1 - 1 1
bl Overall pr— . 1.26 1.24 C== e —
@ | Corporate B— —— -2
- .
(%) 0.49 0.44 0.48 0.40 034
0.39 . 0.26

FY18 FY19 FY20 FY18 FY19 FY20 FY18 FY19 FY20
12 | 0.02 0.03
7 Fixed
2 |
o
() CDs
©
c
o
0
Q
@ Overall
S
o
3 0.00 0.00 0.00
Q Floatlng B i |
=
(%)

FY18 FY19 FY20 FY18 FY19 FY20 Fy18 FY19 FY20
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Securities (by Bank)

S SuhachShiwa Bank

* Consolidated * Consolidated

Unrealizey]
gain (losg) 129.7 1356

89.1

Foreign bonds,
etc.

|

Corporate
bonds |

Securities balance

overnme
bonds

Stocks

Mar. 2019 Mar. 2020 Mar. 2021 Mar. 2019 Mar. 2020 Mar. 2021

Bank of Fukuoka JuhachiShinwa Bank

* Consolidated Shinwa Bank [ The Eighteenth Ba s
- 6.75
2
+§ 538 547
=)
g 56 480
= Fb‘gr?('%' 250 417 '
(a2}
(year9

Mar. 2019 Mar. 2020 Mar. 2021 Mar. 2019 Mar. 2020 Mar. 2021 Mar. 2019 Mar. 2020



